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UNCLASSIFIED 

PAGE 01 CARACA 02540 252034Z 
73 

ACTION EB- 11 

INFO OCT-01 ARA-16 ISO-OO AGR-20 CIAE-00 COME-OO INR-10 

LAB-06 NSAE-00 RSC-01 SPC-03 STR-08 TRSE-00 CIEP-02 

OMB-01 L-03 H-03 SS-20 NSC-07 DRC-01 /113W 

082405 

P 251917Z MAR 74 

FM AMEMBASSY CARACAS 

TO SECSTATE WASHDC PRIORITY 3130 

UNCLAS CARACAS 02540 

E.O. 11652: N/A 
TAGS: EAGR, VE 

SUBJECT: EXTENSION VENEZUELA'S SUGAR QUOTA 

1. AMBASSADOR HAS RECEIVED URGENT MESSAGE FROM FOREIGN 
MINISTER EFRAIN SCHACHT ARISTEGUIETA OF THE NEW 
GOVERNMENT REGARDING GOVERNMENT'S CONCERN TO MAINTAIN 
VENEZUELAN SUGAR QUOTA FOR EXTENSION OF THE SUGAR ACT 
UNDER CONSIDERATION. 

2. SCHACHT LETTER RF, -EMPHASIZES REASON FOR VENEZUELA'S 
PRESENT INABILITY FO F ILL ITS QUOTA IS ADVERSE WEATHER, 

AND OUTLINES EXPANSION PLANS THROUGH 1978. AS IS KNOWN, 
VENEZUELA PLANS TO EXPAND MOST OF THE CVF SUGAR MILLS 
BETWEEN 1975 AND 1978, AND NEW MILLS WILL BE BUILT AND 
SHOULD START TO PRODUCE WITH AN APPROXIMATE ADDITIONAL 
CAPACITY OF 130,000 TONS YEARLY. 

3. REQUEST ADVISE SOONEST ON PRESENT STATUS OF PROPOSED 
ACT EXTENSION AS REGARDS VENEZUELA, AND PROVIDE 
INSTRUCTIONS CONCERNING HOW WE MAY RESPOND TO MINISTERS 
MESSAGE. 

MCCLINTOCK 
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